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T+1 Settlement Cycle: Changes for Depositary Receipts

Beginning May 28, 2024, the U.S. settlement cycle for securities transactions will be shortened from T+2 to T+1.
This change applies to transactions involving Depositary Receipts. We would be pleased to discuss how this
change will impact your Depositary Receipt (DR) program.

Companies with DR programs should be aware of the forthcoming change to the U.S. settlement cycle for
securities transactions.

In 2023, the U.S. Securities and Exchange Commission adopted an amendment to shorten the standard
settlement cycle for most broker-dealer securities transactions. Currently, the standard settlement cycle for
these transactions is two trading days, known as T+2. The amended rule will shorten the settlement cycle to
one trading day, or T+1. This is designed to enhance efficiency, reduce risk and ensure a coordinated transition
to a shortened standard settlement cycle. Broker-dealers will be required to comply with the amended rule as
of May 28, 2024.

The shortened settlement cycle may impact the way you trade and settle DRs. It may also affect entitlement
dates relating to certain corporate events.

Considerations for Corporate Events

1. Take the compressed settlement timeline into consideration when setting and announcing key dates for
certain corporate events such as dividend distributions and tender or exchange offers.

2. Review your procedures and consider whether any updates are needed to accommodate the reduced
settlement timeline.

Considerations for Securities Sales
Take the following steps for sales of securities that require the depositary to issue DRs (including registered
direct offers, (RDOs), at-the-market issuances (ATMs), private placements and other issuer-driven issuances or

conversions).

1. Review and update your offering documents and agreements to reflect the new settlement timeline. Ensure
all regulatory and legal compliance requirements will be met under the T+1 framework.
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2. Assess your internal and external operational processes for handling offerings, from announcement to
settlement. Do they accommodate the accelerated schedule? You may need to engage with legal advisors
and underwriters on this point.

3. Notify your BNY Mellon relationship manager(s) of any changes. Please contact them at least two business
days prior to the date of issuance of any DRs. This should provide all parties sufficient time to facilitate the
issuance.

For those that include applicable DR record dates in your periodic earnings releases, please ensure you

consider the amended rule during your preparations. Should you have any questions or concerns about the
new U.S. securities settlement cycle, please do not hesitate to contact your BNY Mellon relationship manager.
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